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CP17/34: Joint PRA and FCA form, PRA Rulebook, and FCA Handbook changes - 
MiFID II, IDD and BMR amendments
Published:  03/10/2017

https://www.fca.org.uk/publications/consultation-papers/cp17-34-joint-pra-and-fca-form-
changes-mifid-ii

In order to comply with their obligations under MiFID II the FCA is proposing amendments 
to some of the forms that MiFID investment firms submit to the FCA and PRA. In 
transposing the MiFID Technical Standards the FCA will collect additional information 
about members of the firm’s management body. Additionally, they are also proposing an 
amendment to the Handbook to extend the deadline that firms have to submit a Form C, 
when notifying an approved person ceasing to perform a controlled function. 

The FCA is consulting jointly with the PRA on this change in Chapter 7 of the Occasional 
Consultation Paper.

This is of no relevance to the GI broker / intermediary

CP17/35: Recovering the costs of the Office for Professional Body Anti-Money 
Laundering Supervision (OPBAS): fees proposals
Published:  27/10/2017

https://www.fca.org.uk/publications/consultation-papers/cp17-35-recovering-OPBAS-costs-
fees-proposals

March 2017 the government announced its intention to create OPBAS within the FCA, 
from where it will oversee the adequacy of the anti-money laundering (AML) supervisory 
arrangements of the 22 professional body AML supervisors listed in Schedule 1 of the 
Money Laundering, Terrorist Financing and Transfer of Funds (Information on the Payer) 
Regulations 2017 (the MLRs). This CP sets out the proposals for recovering the costs of 
running OPBAS from the bodies it will supervise.

The proposals cover:

Application fees for reviewing and processing applications received from professional 
bodies who wish to be added to the list of professional body supervisors in Schedule 1 to 
the MLRs. A structure for periodic fees to recover the annual costs of supervision.

The FCA invite comments on the data sources and definitions they are proposing as a basis 
for distributing cost recovery fairly between the professional body supervisors. They are not 
consulting on the periodic fee rates for 2018/19 at this stage.

This is of no relevance to the GI broker / intermediary
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CP17/36: Reviewing the funding of the Financial Services Compensation Scheme (FSCS): 
feedback from CP16/42, final rules, and new proposals for consultation
Published:  30/10/2017

https://www.fca.org.uk/publications/consultation-papers/cp17-36-reviewing-funding-financial-
services-compensation-scheme

This consultation paper follows CP16/42 (PDF) published in December 2016 which sought views 
on how FSCS funding could be reformed. this ongoing review seeks to ensure the FSCS continues 
to provide the right protections, works effectively and is funded fairly. Following the feedback 
received the FCA is now consulting on the following proposals:

• merging the Life and Pensions and Investment Intermediation funding classes
• requiring product providers to contribute around 25% of the compensation costs which fall to 

the intermediation classes
• moving pure protection intermediation from the Life and Pensions funding class to the General 

Insurance Distribution class
• increasing the FSCS compensation limit for investment provision, investment intermediation, 

home finance and debt management claims to £85,000. 

This paper also contains the final rules for changes to FSCS funding which were consulted on in 
December 2016.  This includes: 

• introducing FSCS coverage for debt management firms
• extending coverage in respect of fund management
• applying FSCS protection to advice and intermediation of structured deposits
• requiring the Society of Lloyds to contribute to  the retail pool
• introducing additional reporting requirements which will potentially enable the FCA to 

introduce risk-based levies in the future amending payment arrangements

The FCA is also seeking views on other options for reducing harm to consumers. These options are 
intended to give firms incentives not to carry out activities which have led to FSCS claims in recent 
years, and also to reduce the value of claims the FSCS has to meet. 

They are considering requiring certain Personal Investment Firms (PIFs) – particularly those with 
exclusions on their Professional Indemnity Insurance (PII) policy - to pay money into a trust account 
or purchase a bond that would ensure more claims are paid for by firms or their insurers.

This is of direct relevance to the GI broker / intermediary
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CP17/37: Consultation Paper on Industry Codes of Conduct and Discussion Paper 
on FCA principle 5
Published: 03/11/2107

https://www.fca.org.uk/publications/consultation-papers/cp17-37-consultation-paper-
industry-codes-conduct-and-discussion-paper

This consultation paper proposes a general approach to supervising and enforcing the 
Senior Managers & Certification Regime (SM&CR) rules for authorised firms’ unregulated 
activities, including those covered by industry-written codes of conduct.

It sets out that the FCA expect firms and their senior management to consider market 
codes in determining the ‘proper standard of market conduct’ as part of the SM&CR 
requirements and obligations (e.g. individual conduct rule 5, certification and regulatory 
referencing), including where the FCA does not have a framework of rules.

They will supervise adherence to those SM&CR rules. The FCA may take enforcement 
action in cases of serious and egregious misconduct leading to harm or potential harm.

They further propose that they publicly recognise particular industry codes of conduct that, 
in their view, set out proper standards of market conduct for unregulated markets and 
activities. This proposed approach means the FCA will review and assess industry codes 
against new criteria and then publicly state that they consider a particular code is a helpful 
explanation of the proper standard of market conduct for a particular market or activity. 
This will encourage participants to adhere to that code.

They are also starting a discussion and seeking views on extending the application of FCA 
Principle for Businesses 5 – A firm must observe proper standards of market conduct – to 
unregulated activities.

This is of relevance to the GI broker / intermediary who will be subject to SMCR in 
2018

CP17/38: Regulatory fees and levies: policy proposals for 2018/19
Published:  13/11/2017

https://www.fca.org.uk/publications/consultation-papers/cp17-38-regulatory-fees-and-
levies-policy-proposals-2018-19

This consultation paper (CP) sets out the proposed policy changes on how FCA fees will be 
raised from 2018/19.

This is of relevance to the GI broker / intermediary 
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CP17/39: Quarterly Consultation Paper No 19
Published:  01/12/2017

https://www.fca.org.uk/publications/consultation-papers/cp17-39-quarterly-consultation-
paper-no-19

The FCA is proposing to make changes to:

• DEPP due to a change in our governance structure
• LR, in the meaning of Premium Listing Principle 6 and, to DTR, on where diversity reporting 

may be located under corporate governance reporting requirements
• DISP relating to access to the Financial Ombudsman Service for PEPs, and referrals to TPO
• the Glossary definition of fee-paying payment service provider and to FEES 5 Annex 1R to 

collect the general levy for the Financial Ombudsman Service from RAISPs
• EG, alongside other miscellaneous changes, to ensure full implementation of the Insurance 

Distribution Directive
• the guidance notes on the completion of the Annual Financial Crime Report (REP-

CRIM) to reflect changes in the Money Laundering, Terrorist Financing and Transfer of 
Funds(Information on the Payer) Regulations 2017 (MLRs)

• regulatory reporting requirements

This is of no major relevance to the GI broker / intermediary

CP17/40: Individual accountability: Transitioning FCA firms and individuals to the 
Senior Managers & Certification Regime
Published:  13/12/2017

https://www.fca.org.uk/publications/consultation-papers/cp17-40-individual-accountability-
transitioning-fca-firms-and-individuals-senior-manager

The Senior Managers and Certification Regime aims to make individuals more accountable 
for their conduct and competence. Earlier this year, FCA consulted on how the regime will 
apply to firms and individuals. This consultation paper focuses on how they will move firms 
and their senior staff over to the new the regime.

The FCA is calling this process ‘conversion’, and the aim is to make it simple, clear and 
proportionate. For the majority of firms, they are planning to automatically convert Approved 
Persons Regime (APR) approvals to Senior Management Functions. This means the majority 
of firms won’t need to submit anything to the FCA to make this happen.

This is of direct relevance to the GI broker / intermediary
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CP17/41: Individual accountability: Transitioning insurers and individuals to the 
Senior Managers & Certification Regime
Published:  13/12/2017

https://www.fca.org.uk/publications/consultation-papers/cp17-41-individual-accountability-
transitioning-insurers-sm-cr

The FCA is consulting on how insurers and their individuals will move to the Senior 
Managers and Certification Regime.

This is of no major relevance to the GI broker / intermediary

CP17/42: The Duty of Responsibility for insurers and FCA solo-regulated firms
Published:  13/12/2017

https://www.fca.org.uk/publications/consultation-papers/cp17-42-duty-responsibility-
insurers-and-fca-solo-regulated-firms

Since May 2016, the Duty of Responsibility has applied to Senior Managers of banking 
firms. It will also apply to Senior Managers of insurers and FCA solo-regulated firms when 
the Senior Managers and Certification Regime is extended.

Under the Duty of Responsibility, the FCA can take enforcement action against Senior 
Managers if:

• there was a contravention of a relevant requirement by the Senior Manager’s firm
• at the time of the contravention or during any part of it, the Senior Manager was 

responsible for the management of any of the firm’s activities in relation to which the 
contravention occurred

• the Senior Manager did not take such steps as a person in their position could 
reasonably have been expected to take to avoid the contravention occurring or 
continuing

This paper sets out how they plan to apply the Duty of Responsibility to insurers and solo-
regulated firms once the Senior Managers and Certification Regime is extended.

This is of direct relevance to the GI broker / intermediary
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CP17/43: Credit card market study: persistent debt and earlier intervention remedies 
- feedback to CP17/10 and further consultation
Published:  14/12/2017

https://www.fca.org.uk/publications/consultation-papers/cp17-43-credit-card-market-study

This consultation paper follows CP17/10 (PDF), published in April 2017, which sought views 
on remedies to address persistent credit card debt and require credit card firms to use their 
data to identify customers at risk of financial difficulties.  CP17/10 also set out details of 
an industry voluntary agreement to give customers more control over credit limit increases. 
These remedies are part of the work to implement the findings of the credit card market 
study.

FCA’s initial consultation showed widespread support for the proposed remedies in principle 
and for the aim of reducing the use of credit cards to service expensive longer-term borrowing, 
and FCA expect these remedies to lead to significant customer savings.

This consultation paper includes a revised analysis of the costs to businesses of the proposed 
remedies, to take into account additional data the FCA has received and some data that was 
omitted from previous calculations.  However, the expected benefits to consumers remain 
considerably higher than the revised cost of the remedies, and the FCA remain of the view 
that proposals are proportionate.

They also set out how they have changed their thinking on aspects of persistent debt 
proposals in light of the feedback received to CP17/10. 

This is of no major relevance to the GI broker / intermediary

CP17/44: PSR regulatory fees
Published:  15/12/2017

https://www.fca.org.uk/publications/consultation-papers/cp17-44-psr-regulatory-fees

The FCA set their decision to collect PSR fees directly from fee payers, rather than to collect 
them indirectly via operators of payment systems. 

They are consulting on further amendments to the fees rules that will enable them to 
implement these proposals.

This is of no major relevance to the GI broker / intermediary
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PS17/22: Review of the effectiveness of primary markets
Published: 26/10/2017

https://www.fca.org.uk/publications/policy-statements/review-effectiveness-primary-markets

In February 2018, the FCA published a Discussion Paper and a Consultation Paper as 
part of the 2016/2017 Business Plan commitment to review the structure of the UK’s 
primary markets to ensure they continue to serve the needs of issuers and investors. After 
considering the feedback received, they are now publishing a Feedback Statement and a 
Policy Statement to summarise the feedback received and finalise the rules proposed.

This is of no relevance to the GI broker / intermediary

PS17/23: Reforming the availability of information in the UK equity IPO process
Published:  26/10/2017

https://www.fca.org.uk/publications/policy-statements/reforming-availability-information-
uk-equity-ipo-process

The FCA is setting out a package of measures intended to improve the range, quality and 
timeliness of information that is available to investors during the UK equity IPO process.

This is of no relevance to the GI broker / intermediary
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PS17/24: Handbook changes to reflect the new regulatory framework for 
Insurance-Linked Securities – Feedback to CP16/34 and CP17/3 and near-final rules
published:  1/11/2017

https://www.fca.org.uk/publications/policy-statements/ps17-24-handbook-changes-
insurance-linked-securities

Insurance Linked Securities (ILS) are financial instruments, which are sold to investors, 
where the value of the security is linked to an insurable loss event.

ILS are an alternative form of risk mitigation for insurance and reinsurance firms, offering 
a means for them to transfer risk to the capital markets through insurance special purpose 
vehicles (ISPVs). In November 2016, Her Majesty’s Treasury proposed a new regulated 
activity of insurance risk transformation, as part of designing a new framework to attract 
ILS business to the UK.

This Policy Statement sets out:

The FCA response to the feedback received to CP16/34 and a near-final ‘FCA Statement – 
authorising and supervising insurance special purpose vehicles’ (see Chapter 2). 

The FCA response to the feedback received to CP17/3 and the near-final rules that 
incorporate the new regulated activity of insurance risk transformation into our Handbook 
(see Chapter 3).

This is of no relevance to the GI broker / intermediary
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PS17/25: FAMR implementation part II and consultation on retiring FG12/15 and 
FG14/1
Published:  08/12/2017

https://www.fca.org.uk/publications/policy-statements/ps17-25-famr-implementation-part-ii

The Financial Advice Market Review (FAMR) was launched jointly by HM Treasury (HMT) 
and the FCA in August 2015 to explore ways in which government, industry and regulators 
could take individual and collective steps to stimulate the development of a market that 
delivers affordable and accessible financial advice and guidance to everyone, particularly 
those who do not have significant wealth or income.

In its final report in March 2016, FAMR set out a series of recommendations intended to 
tackle the barriers to consumers accessing advice and guidance.

CP17/28 made proposals developed to implement three of those recommendations, 
including:

The Policy Statement summarises the feedback received to the consultation paper and 
confirms publication of final Handbook rules and Guidance which will take effect from 3 
January 2018.

This is of no relevance to the GI broker / intermediary

PS17/26: Information about current account services
Published 12/12/2017

https://www.fca.org.uk/publications/policy-statements/ps17-26-information-about-current-
account-services

the FCA is confirming changes to the Handbook to require providers of personal current 
accounts (PCAs) and business current accounts (BCAs) to publish information that will help 
customers to compare the service they could receive from different providers.

This is of no relevance to the GI broker / intermediary
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PS17/27: Insurance Distribution Directive implementation – Feedback to CP17/23 
and near-final rules
Published : 15/12/2017

https://www.fca.org.uk/publications/policy-statements/ps17-27-insurance-distribution-
directive-implementation-feedback-cp17-23-and-near-final-rules

This Policy Statement responds to the feedback FCA received to CP17/23 and summarises 
the approach to making:

• changes to rules to implement the IDD requirements for life insurance business 
generally, including additional requirements related to the distribution of insurance-
based investment products: 

• firms’ general obligations (Chapter 2)
• information disclosure to customers (Chapter 3)
• inducements (Chapter 4)
• suitability (Chapter 5)
• appropriateness (Chapter 6) 

• changes to rules to implement requirements in the IDD that apply to life and non-
investment insurance business, including: 

• conflicts of interest (Chapter 7)
• product oversight and governance (Chapter 8)
• requirements relating to the protection of customers’ money (Chapter 9)
• professional requirements relating to the good repute of employees of insurance 

distributors (Chapter 10) 

• additional Handbook changes relating only to non-investment insurance business, 
including information disclosure requirements and the insurance product information 
document (Chapter 11) 

• consequential amendments to other parts of the Handbook (Chapter 12)

This is of direct relevance to the GI broker / intermediary
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PS17/28: Handbook changes to reflect the application of the EU Benchmarks 
Regulation
Published: 20/12/2017

https://www.fca.org.uk/publications/policy-statements/ps17-28-handbook-changes-eu-
benchmarks-regulations

This Policy Statement sets out the near final rules to accompany the application of the EU 
Benchmarks Regulation (BMR) from 1 January 2018.

This is of no relevance to the GI broker / intermediary
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FG17/9: Guidance for firms on how to calculate redress for unsuitable defined 
benefit pension transfers
Published: 27/10/2017

https://www.fca.org.uk/publications/finalised-guidance/fg17-9-guidance-firms-how-
calculate-redress-unsuitable-defined-benefit-pension-transfers

This is the FCA finalised guidance for firms on how to calculate redress for unsuitable defined 
benefit pension transfers. The summary of feedback outlines the response to the consultation.

This is of no relevance to the GI broker / intermediary
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